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MARKET WATCH 

March 26 2018 

 Metals and Energy 

COMMODITY LAST OPEN HIGH LOW NETCHG PERCCHG VOL OI 

CHICAGO MERCANTILE EXCHANGE - COMEX 

SPOT GOLD 1,349.00 1,347.00 1,351.10 1,343.50 -0.90 -0.07% - - 

GOLD FUTURES 1,349.01 1,347.23 1,350.94 1,343.56 1.78 0.13% 40959 294009 

SPOT SILVER 16.645 16.56 16.655 16.53 0.06 0.38% - - 

SILVER FUTURES 16.651 16.563 16.663 16.532 0.08 0.53% 26661 151406 

COPPER FUTURES 2.958 2.979 3.001 2.938 -0.03 -1.17% 63111 149646 

NEW YORK MERCANTILE EXCHANGE (NYMEX) 

CRUDE OIL FUTURES 65.86 65.88 66.54 65.28 -0.02 -0.03% 193871 522902 

NATURAL GAS FUTURES 2.639 2.627 2.646 2.616 0.06 0.23% 3921 20498 

LONDON METALS EXCHANGE (LME) 

ALUMINUM 2,048.50 2,054.75 2,055.75 2,043.50 -5.00 -0.24% 8314 7052 

COPPER 6,571.25 6,638.00 6,667.25 6,534.25 -75.5 -1.14% 14683 4588 

LEAD 2,368.25 2,354.50 2,370.75 2,334.50 17.25 0.73% 2073 1925 

NICKEL 12,882.50 12,937.50 13,090.00 12,820.00 -105.00 -0.81% 5222 2527 

ZINC 3,244.00 3,212.50 3,247.75 3,170.25 26.00 0.81% 5628 3175 

MULTI COMMODITY EXCHANGE (MCX) 

GOLD 30855.00 30861.00 30760.00 30836.00 -71.00 -0.23% 3164 5181 

SILVER 38844.00 38919.00 38737.00 38899.00 25.00 0.06% 3854 17954 

         

CRUDE OIL 4270.00 4279.00 4246.00 4276.00 10.00 0.23% 46202 27639 

NATURAL GAS 167.90 168.50 166.70 168.40 -0.60 -0.36% 14563 8745 

         

ALUMINUM 132.30 132.30 131.60 131.95 -0.45 -0.34% 2626 3886 

COPPER 431.60 431.60 425.00 427.05 -6.35 -1.47% 26412 24392 

LEAD 152.20 153.80 151.75 153.60 1.30 0.85% 5887 3372 

NICKEL 840.40 840.40 831.50 834.80 -8.70 -1.03% 15505 11426 

ZINC 208.30 210.80 207.65 210.55 1.30 0.62% 13213 5144 

LME ZINC, LTP $3202.27 
 
Zinc prices are trading at its lowest level in a month and have been 
consolidating in a range making a series of lower highs and steady 
lows with support at 3200 and the immediate resistance coming 
into play at 3240. Zinc is also trading above its key 200-day moving 
average at 3150. 
 
As the pattern unfolds, a breakdown below the support levels 
could be a short selling opportunity with prices entering a 
prolonged bearish mode whereas on the upside, a close above 
3240 could trigger a sharp upside in prices in the short term.  
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KEY MARKET EVENTS/RELEASES 

COUNTRY DATA RELEASE/EVENT TIME IMPACT CONSENSUS PREVIOUS 

      

      

      

THE DAY AHEAD 

Precious Metals down on profit-booking; short-term trend positive 
 
Precious Metals have started the weak on a negative note with Gold at 1347.70, down 0.16% and Silver at 16.60, up 0.14% 
currently.  
 
Gold rallied to its highest level in 5 weeks as fears of a global trade war weighed on the dollar and stock markets bringing back 
safe-haven demand for precious metals. The trade war with US imposing import tariffs on Chinese Aluminum and Steel and as a 
retaliatory measure, China was planning to impose import duties on over $60 bln on US products. While the situation still remains 
undecided, both the countries are reportedly negotiating to improve the situation and this may prompt some profit booking in 
precious metals today and possibly this weak. With no key economic releases on the board, trading is likely to limited to a range 
today. 
 
In intraday, Gold finds support at 30750 and then further lower at 30600 whereas, on the upside, resistance is expected to come 
into play at 30900-31100. As opposed to Gold, Silver has barely budged from its range over the past week and in intraday, 
support is seen at 38700 and resistance at 38950.  
 
Base Metals decline further; outlook remains bearish 
 
Base Metals have started the week on a mixed note today. Zinc is leading the gains at 3424.00, up 0.75% followed by Lead 
whereas Copper is down 1.39% to trade at 6554.50 along with Nickel at 12882.50, down 0.80% currently.  
 
Base Metals have collapsed sharply over the past few weeks primarily driven by escalating tensions between the US and China 
which sparked a wave of short selling across the base metals complex and should continue to dominate the market sentiment. 
Increasing inventories on LME along with overly bullish market sparked a sharp round of short selling across the complex. While 
the short-term fundamentals continue to remain upbeat, prices may continue to trade lower and consolidate at these levels in 
the immediate term before recovering higher. 
 
The technical picture marks an important event for Copper with 3-month LME prices breaking below its 200-day moving average 
for the first time since October 2016. While it may be too early to ring alarm bells, sustain activity below the averages could bring 
in a technical bearishness into the prices. For Copper, key support is seen at 6525.00 and then further below at 6380.00. On the 
upside, a close above 6800 should turn the trend bullish and push prices higher. The intraday bias on base metals is neutral-
bearish. 
 
Crude Oil trades steady; prices may decline on profit booking 
 
Crude Oil is trading at 65.72, down 0.24% whereas Natural Gas is at 2.63, up 0.15% currently.  
 
The sentiment in the oil market continues to remain bullish supported by the rumored production cuts extension from OPEC-
Russia which could extend into 2019 along with forecasts of a higher global demand. Inventories in the US have been declining 
which has also been positive for prices. According to the CFTC-COT report, net length for oil futures increased by 35,175 to 
703,708 contracts while there was an increase of 5699 contracts for Natural Gas with the net shorts being at 99,417 contracts. 
Speculative long positions are at its highest level since 2016 reflecting a strong market sentiment.  
 
The technical picture continues to remain bullish but chances of a minor pullback cannot be ruled out. WTI futures face a major 
hurdle at 66.60 and a daily close this level should indicate a strong upside in oil prices whereas, on the downside, a breakdown 
below support at 65.60 could trigger a short-term correction in prices this week.  
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COMMODITY TREND R1 R2 R3 PIVOT S1 S2 S3 

GOLD NEUTRAL 31029.66 31152.33 31477.33 30827.33 30704.66 30502.33 30177.33 

SILVER NEUTRAL 39017.00 39160.00 39474.00 38846.00 38703.00 38532.00 38218.00 

CRUDE OIL NEGATIVE 4295.00 4324.00 4403.00 4245.00 4216.00 4166.00 4087.00 

NATURAL GAS NEUTRAL 170.80 172.60 175.90 169.30 167.50 166.00 162.70 

ALUMINUM NEGATIVE 133.63 134.86 136.81 132.91 131.68 130.96 129.01 

COPPER NEGATIVE 437.05 440.70 446.75 434.65 431.00 428.60 422.55 

LEAD NEUTRAL 153.23 154.16 155.81 152.51 151.58 150.86 149.21 

NICKEL NEUTRAL 855.03 866.56 885.06 848.06 836.53 829.56 811.06 

ZINC NEUTRAL 210.20 211.15 213.50 208.80 207.85 206.45 204.10 
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Any document, including this report, which is prepared by the research team of Stewart & Mackertich Wealth 
Management Ltd. (SMIFS) is circulated for the purpose of information only to the intended recipient and should not 
be replicated or quoted or circulated to any person/corporate or legal entities in any form. This document/ 
documents/ reports/ opinion should not be interpreted as an Investment/ taxation/ legal advice. While the 
information contained in the report has been procured in good faith, from sources considered/ believed to be 
reliable, all/ part of the statement/ statements/ opinion/ opinions/ view/ views in the report may not be considered 
to be complete or accurate. Therefore, it should only be relied upon at the recipients own risk.  
 
Research Analysts/ Economists/ Advisors/ Investment Strategists or any other spokes persons of the 
company (SMIFS) are often sought after for expressing their views on print/ electronic/ web media. The 
views expressed are purely based on their assumption/ understanding on fundamental approach/ technical 
and historic facts on the subject. The views expressed should not be construed as an offer to buy/ sell or hold 
equity/ commodity/ currencies or their derivatives. The views/ opinions expressed is for information purpose 
only, and may change due to underlying factors, related or unrelated or other market conditions and may or 
may not be updated.  
 
Stewart & Mackertich Wealth Management Ltd, its subsidiaries, or any of its directors, employees, agents, and 
representatives shall not be liable for any damages whether direct or indirect, incidental, special or consequential 
including lost revenue or lost profits that may arise from or in connection with the use of the information/ research 
reports/ opinions expressed.  
 
Disclosure: Clients/ Associates of SMIFS Group may be holding positions in equities or their derivatives on 
which the research report is made or opinion is formed or views are expressed in print or electronic media. We 
ensure all compliance is adhered to with this report/ reports/ opinion or views expressed. 
 
Analyst ownership of the stock – NIL  
Analyst’s dependent relatives’ ownership in the stock – NIL  
 
Analyst Certification: The matter related to the report has been taken from sources believed reliable and the 
views expressed about the subject or issues in this report accurately reflect the personal views of the analyst/ analysts. 
Stewart & Mackertich Wealth Management Ltd. does not compensate partly or in full, directly or indirectly, related to 
specific recommendations or views expressed by the research analysts/ market strategists/ Portfolio Managers.  
 
REGISTRATION as required under SEBI (Research Analyst) Regulation 2014 has been granted by Securities & 
Exchange Board of India (SEBI), registration number being INH300001474.  
 
Stewart & Mackertich Wealth Management Ltd. 
Vaibhav, 4 Lee Road, Kolkata 700020, West Bengal, India. 
Tel.: +91 33 3051 5408 /, Fax: 91 33 22893401 
 
Website: www.smifs.com 
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